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The Corporation of the Regional Municipality 
of Hamilton—Wentworth 


Five Year Review 


(UNAUDITED) 
In thousands of dollars 
1996 1995 1994 1993 1992 
$ $ $ $ $ 
CURRENT FUND ACTIVITY 
Surplus at the beginning of the year 2,073 1,867 1,830 1,919 2,132 
Analysis of Revenue 
Property taxation 179,812 175,619 170,299 169,481 164,203 
Direct charges to ratepayers 61,293 59,776 56,777 55/557, 49,780 
Provincial subsidies 161,507 198,641 216,884 221,849 215,540 
Fees and service charges 41,974 39,970 41,444 40,513 44,820 
Fees from other municipalities 6,274 6,275 7,415 8,010 10,861 
Investment income 3,113 1,749 3,723 5,583 2,997 
Miscellaneous income 4,665 4,356 4,263 6,071 Us 


458,638 486,386 500,805 507,064 489,976 


Analysis of Expenditure 
Salaries and wages 173,591 176,573 197,730 194,678 191,867 
Goods and services 125,675 WARS 129,869 116,375 118,846 
Transfer payments 108,739 139,332 154,955 163,092 151,321 
Charges for net long term liabilities 25,023 26,628 26,061 29,152 27,452 
Interfund Transfers — Capital Fund 9,347 6,305 8,491 10,996 13,440 
Interfund Transfers — Reserves and Reserve Funds 16,563 9,565 (16,338) (7,140) (12,737) 
ee eS 
458,938 486,180 500,768 507,153 490,189 
Surplus at the end of the year 1,773 2,073 1,867 1,830 1,919 


Analysis of Expenditure by Function 


General government 45,732 18,015 25,484 19,944 20,800 
Protection to persons and property 73,209 72,596 69,674 71,580 72,150 
Transportation services 94,197 96,698 104,519 104,720 98 359 
Environmental services 63,274 64,870 70,208 65,792 68,994 
Health services 15,289 eS 16,616 16,146 16,894 
Social and family services 158,779 189,594 206,940 210,791 197,982 
Recreation and cultural services — 5,436 6,159 6,445 6,631 6,693 
Planning and development 7,112 6,857 8,729 7,693 7,614 
Interfund Transfers — Capital Fund - 9,347 6,305 8,491 10,996 13,440 
Interfund Transfers — Reserves and Reserve Funds 16,563 9,565 (16,338) (7,140) (12,737) 


ee a anEEnE EEE 


458,938 486,180 500,768 507,*53__ 490,189 


At 


The Corporation of the Regional Municipality 


of Hamilton—Wentworth 


Five Year Review (continued) 


(UNAUDITED) 
In thousands of dollars 
1996 1995 1994 1993 1992 
a SS eee 
CAPITAL FUND ACTIVITY 
Unexpended Capital Financing/(Unfinanced 
Capital Outlay) at the beginning of the year (16,936) 24,696 18,460 49,425 44,296 
Capital Financing 
Interfund Transfers 51,114 27,447 23,354 26,356 26,144 
Proceeds from net long term liabilities 15,294 fe) 25,839 O 39,088 
Ontario grants 32,445 27,316 13,536 nlisy Tsshe! 25,146 
Road billings 5,549 12,468 7,693 7,684 8,141 
Other 18,557 19,808 14,203 8,218 11,812 


SS eee 


122,959 87,039 84,625 57,396 110,331 


Capital Expenditure by Function 


General government 36 160 8 970 2,295 
Protection to persons and property 2,381 8,245 2,706 2,116 5,001 
Transportation services 49,260 53,641 44,025 48,513 54,156 
Environmental services 40,324 49,594 25,069 29,314 35,135 
Health services 466 38 47 rae. 103 
Social and family services 2,530 6,873 974 10 63 
Recreation and cultural services 2,896 8,756 2,021 1,672 1,914 
Planning and development 949 1,364 3,539 3,992 6,535 

98,842 128,671 78,389 88,361 105,202 


Unexpended Capital Financing/(Unfinanced 
Capital Outlay) at the end of the year 7,181 16,936 24,696 18,460 49,425 


FUND BALANCES 


Current fund 1773 2,073 1,867 1,830 1,919 
Unexpended Capital Financing/(Unfinanced Capital Outlay) 7,181 (16,936) 24,696 18,460 49,425 
Reserves 128,961 138,133 135,448 145,500 138,198 
Reserve Funds 2,573 3,157 1,266 6,371 17,998 


ESE eS ee eee eee ee 


140,488 126,427 163,277 iigi2 On 207,540 
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The Corporation of the Regional Municipality 


of Hamilton—Wentworth 


Five Year Review (continued) 


(UNAUDITED) 
feinetieanide(o (dollars ee Scene SO ASE se 
1996 1995 1994 1993 1992 

err a ee ee 
NET LONG TERM LIABILITIES 
Incurred by the Region 441,529 340,897 363,974 323,218 330,253 
Incurred by others, assumed by the Region 4 11,594 12;255 13,037 15,360 
Incurred by the Region, assumed by others (248,202) (167,187) (187,040) (169,057) (173,088) 
Sinking Funds accumulated to the end of the year 

to retire long term liabilities (51,228) (48,899) (38,733) (30,41 2) (20,198) 


142,103 136,405 150,456 136,786 152;327 


Charges for Net Long Term Liabilities 


Principal 8,734 10,006 8,859 13,149 12,701 
Interest 16,289 16,622 jii202 16,003 14,751 
enn ee SS ee 

25,023 26,628 26,061 29,152 27,452 
Provincial Annual Repayment Limit* 8,464 26 624 24,492 21,647 29,007 


Charges for Net Long Term Liabilities 
As a Percentage of Total 


Current Program Expenditures 5.9% 5.8% 5.2% 5.7% 5.6% 
TAXABLE ASSESSMENT 
Residential and farm 926,912 919,359 911,478 897,217 887,050 
Commercial and industrial 347,931 343 892 343,111 348,233 349 294 
Business 150,193 149,410 149,865 153,475 154,570 


1,425,036 1,412,661 1,404,454 1,398,925 1,390,914 


Commercial, industrial and business 
a percentage of total assessment 35.0% 34.9% 35.1% 35.9% 36.2% 


asap g 


* Provincial Annual Repayment limits for 1992, 1993, and 1994 were calculated using the Provincial regulations established in 1994. 
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The Corporation of the Regional Municipality 


of Hamilton—Wentworth 


Five Year Review (continued) 
(UNAUDITED) 


1996 1995 1994 1993 1992 
$ $ $ $ $ 
PER CAPITA INFORMATION 
Taxable assessment 3,056 3,087 3,063 3,083 3,099 
Current fund expenditure 984 1,062 1,092 1,118 1,092 
Capital fund expenditure 212 281 185 126 246 
Net Long Term Liabilities 305 298 328 301 339 
Charges for Net Long Term Liabilities 54 58 57 64 61 
Fund Balances 301 276 356 379 462 
ess. —sssSsao9sS sa“ “———“—_ 
STATISTICAL 
Population 466,374 457,687 458,576 453,755 448,812 
Households 185,620 182,794 180,584 178,632 176,886 
Area in acres 280,764 280,764 280,764 280,764 280,764 
Continuous full-time employees 2,995 3,122 3,198 3,392 3,389 
Part-time employees 561 540 514 429 487 
Kilometres of Roads maintained : 1,633 1,616 1,612 1,612 1,612 
Number of Public Transit 19,704 20,355 20,663 21,526 23,165 
passengers (000’s) 
Supply of treated water 
(cubic metre 000’s) 299 295 292 278 274 
Solid waste disposed 
(tonnes 000's) 182 182 187 185 181 
Sanitary and storm sewer flow 
(cubic metre 000's) 480 464 489 510 520 
Number of housing starts 2,702 2,330 2,040 1,793 1,589 
Value of building permits issued 
(000's) 302,038 322,438 328,067 360,590 285,327 
Unemployment rate (%) 7.4 6.1 10.0 10.6 10.5 
Average monthly general welfare ; 
assistance caseload 12,669 14,886 16,487 16,990 16,507 


* Population and household figures for 1992 to 1996 are based on the Regional Assessment Commissioners Annual Report. 
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The Corporation of the Regional Municipality 
of Hamilton—Wentworth 


Management Report 


The accompanying financial statements and other information contained in this Financial Report are the responsibility of the 
management of The Corporation of the Regional Municipality of Hamilton—Wentworth. 


In accordance with the Public Sector Salary Disclosure Act, the attached schedule discloses the names, positions, 
salaries and taxable benefits of employees paid $100,000 or more in 1996. 


These financial statements have been prepared by management in accordance with accounting policies 
prescribed for Ontario Municipalities by the Ministry of Municipal Affairs. To the extent that it is consistent with 
these prescribed accounting policies, the presentation adopted for these financial statements is consistent with 
the guidelines contained in the Public Sector Accounting Statement on General Standards of Financial Statement 
Presentation for local Governments, as issued by the Public Sector Accounting and Auditing Board of The 
Canadian Institute of Chartered Accountants. Financial statements are not precise since they include certain 
amounts based on estimates and judgements. Management has determined such amounts on a reasonable 
basis in order to ensure that the financial statements are presented fairly, in all material respects. Financial 
information presented elsewhere in this financial report is consistent with that in the financial statements. 


The Region maintains systems of internal accounting and administrative controls that are designed to provide 
reasonable assurance that the financial information is relevant, reliable and accurate and that the Region's assets 
are properly accounted for and adequately safeguarded. 


The elected Council of The Corporation of the Regional Municipality of Hamilton—Wentworth is responsible for 
ensuring that management fulfils its responsibilities for financial reporting and is ultimately responsible for 
reviewing and approving the financial statements. Regional Council carries out this responsibility principally 
through its Finance and Audit Committees. 


The Audit Committee meets periodically with management, as well as the internal and external auditors, to 
discuss internal controls over the financial reporting process, auditing matters and financial reporting issues, and 
to satisfy itself that each party is properly discharging its responsibilities. The Audit Committee also considers, 
for approval by Council, the engagement or re—appointment of the external auditors. The Finance Committee 
reviews the financial report and the external auditors’ report. Both Committees report their findings to Council for 
approval. 


The financial statements have been audited by Ernst & Young, the external auditors, in accordance with generally 


accepted auditing standards on behalf of Regional Council, inhabitants and ratepayers of the Region. Ernst & Young has 
full and free access to the Audit Committee. 


y/ 
. Bruzzese, Kes 


Acting Treasurer and Commissioner of Financial Services 
March 7, 1997 


AS 


The Corporation of the Regional Municipality 
of Hamilton—Wentworth 


PUBLIC SECTOR SALARY DISCLOSURE ACT 
PUBLIC SECTOR EMPLOYEES PAID $100,000 OR MORE DURING 1996 


(UNAUDITED) 


NAME JOB TITLE TOTAL TAXABLE 
EARNINGS BENEFITS 
$ $ 

Bruzzese, JP Acting Treasurer & Commissioner of 
Financial Services 106,933.68 943.16 
Fenn, WM Chief Administrative Officer 117,585.00 5,189.47 
James, ML Medical Officer of Health 122,301.28 8,942.43 
Johnston, J Commissioner of Human Resources 112;301228 473.40 
Middaugh, RB Chief of Police 130,648.44 16,413.69 
Robertson, KD Deputy Chief 116,382.76 19,194.84 
Roszell, RC Commissioner of Legal Services Hi2Soi28 1,432.12 
Schuster, MJ Commissioner of Community Services 112,301.28 473.40 
Thoms, JD Commissioner of Environmental Services 112,301.28 4,593.23 
Turvey, LD Commissioner of Transportation Services 117,585.00 16,717.58 


Note: Taxable benefits include GST where applicable. 
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AUDITORS' REPORT 


a 


To the Chairman and Members of Council, 
Inhabitants and Ratepayers of The Corporation of the Regional 
Municipality of Hamilton-Wentworth 


We have audited the consolidated balance sheet of The Corporation of the Regional 
Municipality of Hamilton-Wentworth as at December 31, 1996 and the consolidated 
statement of operations for the year then ended. These financial statements are the 
responsibility of the Region's management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted auditing standards. 
Those standards require that we plan and perform an audit to obtain reasonable 
assurance whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. 


In our opinion, these consolidated financial statements present fairly, in all material 
respects, the financial position of The Corporation of the Regional Municipality of 
Hamilton-Wentworth as at December 31, 1996 and the results of its operations for the 
year then ended in accordance with the accounting policies disclosed in note 1 to the 
consolidated financial statements. 


Aan va 
Hamilton, Canada, 


March 7, 1997. Chartered Accountants 
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The Corporation of the Regional Municipality 


of Hamilton— Wentworth 


Consolidated Balance Sheet 


AS AT DECEMBER 31 (Inthousands of dollars) 
1996 1995 
$ $ 
ASSETS 

Unrestricted 
Investments (note 2) 135,469 122,024 
User charges receivable 9,474 8,987 
Accounts receivable 44,179 45,403 
Other assets (note 3) 15,616 16,639 
Investment in own debentures (note 2) 6,590 10,770 


a ee 


211,325 203,823 


aaa 


Restricted 

Investments (note 2) 2573 3,157 
Capital Outlay 

Capital outlay to be recovered in future years 141,737 135,715 

Loss on foreign exchange (note 6 (d)) 366 690 
oe a ee es SS SSS 
Te ep ee a ee 
TOTALASSETS = ee ee eee 
LIABILITIES 
Temporary loans 2,492 7,422 
Accounts payable and accrued liabilities 62,587 68,824 
Other current liabilities 8,331 4,307 
a 
en a 
Net long term liabilities (note 6) 142,103 136,405 


FUND BALANCES 


Current fund (note 7 (a)) 1,773 2,073 
Unexpended Capital Financing/(Unfinanced Capital Outlay) (note 7 (b)) 7,181 (16,936) 
Reserves (note 7 (c)) 128,961 138,133 
Reserve funds (note 7 (d)) 2,573 3,157 


eee ee Se ee ee en 


140,488 126,427 


Neen eee eee ee eee eee eee ee ee 


TOTAL LIABILITES AND FUND BALANCES 356,001 343,385 


The accompanying notes are an integral part of these financial statements. 
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The Corporation of the Regional Municipality 
of Hamilton—Wentworth 


Consolidated Statement of Operations 


YEAR ENDED DECEMBER 31 (In thousands of dollars) 


1996 1995 
$ $ 
REVENUE 
Taxation and user charges 
_Residential and farm taxation 116,950 114,328 
Commercial, industrial and business taxation 62,862 61,291 
Water billings 31,092 30,433 
Sewer surcharge 30,201 29,343 
Transit fares 20,814 20,915 
Other user charges 27,434 25,330 
Grants 
Government of Canada 6,745 13,902 
Province of Ontario 193,954 225,957 
Other 
Investment income 15,161 14,519 
Sale of Fixed Assets 12,358 (16) 
Development charges and subdivider contributions 5,542 6,288 
Miscellaneous 7,524 19,841 


530,637 562,131 


EXPENDITURE 


General government 15,739 18,147 
Protection to persons and property 74,987 80,143 
Transportation services 139,718 146,411 
Environmental services 100,054 110,247 
Health services 15,553 15,129 
Social and family services 160,980 196,363 
Recreation and cultural services 8,042 14,604 
Planning and development 8,063 7,931 


523,136 588,975 


NET REVENUE/ (EXPENDITURE) 7,501 (26,844) 
FINANCING 

Proceeds from the issue of long term liabilities 15,294 0) 
Principal payments on long term liabilities (8,734) (10,006) 


6,560 (10,006) 


nn nnnn ne Enna nnnnnEEEeiseaaacusenrancineaontaaE EES 


CHANGE IN FUND BALANCES 14,061 (36,850) 
FUND BALANCES AT THE BEGINNING OF THE YEAR 126,427 163,277 
FUND BALANCES AT THE END OF THE YEAR 140,488 126,427 


The accompanying notes are an integral part of these financial statements. 
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The Corporation of the Regional Municipality 
of Hamilton—Wentworth 


Notes to the Consolidated Financial Statements 
DECEMBER 31, 1996 


The Corporation of the Regional Municipality of Hamilton—Wentworth was incorporated in 1973 by the Province of 
Ontario as the upper tier of a two tier system of government. 


The Government of the Province of Ontario has made a proposal to shift some responsibilities and associated funding 
between the Province and the municipalities. There are ongoing negotiations between the parties and as such the 
final outcome, timing, and potential cost impacts, if any, cannot be determined at this time. 


1. _ ACCOUNTING POLICIES 


The Consolidated Financial Statements of The Corporation of the Regional Municipality of Hamilton—Wentworth (the 
"Region") are the representation of management prepared in accordance with accounting policies prescribed for 
Ontario municipalities by the Ministry of Municipal Affairs. To the extent that it is consistent with these prescribed 
accounting policies, the presentation adopted for these financial statements is consistent with the recommendations 
of the Public Sector Accounting Statement on General Standards of Financial Statement Presentation for local 
Governments, as issued by the Public Sector Accounting and Auditing Board of The Canadian Institute of Chartered 


Accountants. 


Since precise determination of many assets and liabilities is dependent upon future events, the preparation of 
periodic financial statements necessarily involves the use of estimates and approximations. These have been 
made using careful judgement. 


(a) Basis of Consolidation 


(i) | The Consolidated Financial Statements reflect the assets, liabilities, sources of financing and expenditure of 
the Current Fund, Capital Fund, Reserves and Reserve Funds and includes the activities of all committees 
of Council and the following local boards and Regional enterprises which are under the control of Council: 


Hamilton Region Airport Management Board (note 11) 
Hamilton —Wentworth Police Services Board 

Homes for the Aged — Macassa Lodge 

Homes for the Aged — Wentworth Lodge 

Safety Services and Adjusters Limited 

The Hamilton Street Railway Company 

Wentworth Library Board 


All interfund assets and liabilities and interfund revenue and expenditure have been eliminated in the 
consolidated financial statements. 


(i) | The financial activities of certain entities are not consolidated. The Region's contributions to these entities are 
recorded in the Consolidated Statement of Operations. The entities which are not consolidated are as follows: 


Children’s Aid Society of Hamilton —Wentworth 

The Catholic Children’s Aid Society of Hamilton—Wentworth 
Hamilton Region Conservation Authority 

Disabled and Aged Regional Transit System 

The Hamilton —Wentworth Retirement Fund Pension Plan 
The Hamilton Street Railway Company Pension Plans 
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The Corporation of the Regional Municipality 
of Hamilton—Wentworth 


Notes to the Consolidated Financial Statements 


DECEMBER 31, 1996 


A 


(ii) 


(iv) 


(i) 


(ii) 


(iii) 


(iv) 


(v) 


ACCOUNTING POLICIES — (continued) 


Regionally administered programs which are fully funded by the Province of Ontario on the basis of a March 
31 year end are excluded from these financial statements. The programs which are not consolidated are as 
follows: 


Community Mental Health 

Child and Adolescent Services 

Drug and Alcohol Assessment and Referral 
Anonymous H.I.V. Testing 

JobsOntario 


Job Link Ontario 
Human Resources Development Fund 


Trust Funds and their related operations administered by the Region are not consolidated but are reported 
separately on the Trust Funds Statement of Continuity and Balance Sheet. 

Sinking Funds and their related operations administered by the Region are not consolidated but are reported 
separately on the Sinking Funds Statement of Continuity and Balance Sheet. 

Basis of Accounting 

Revenue and Expenditure Recognition 

The accrual basis of accounting recognizes revenue as it is earned and measurable; expenditure is recognized 
as it is incurred and measurable as a result of receipt of goods or services and the creation of a legal obligation 
to pay. 

The accrual basis of accounting is used with the exception of principal charges on long term liabilities and 
certain employee related costs (Note 1 (b) (ii)). These are charged to operations in the periods in which they 
are paid. 


Employee Related Costs 


Employee related costs for vested sick leave benefits, Workers’ Compensation obligations, pension plan and 
other retiree benefits are charged to operations in the periods in which they are paid. 


Investments 


Investments are recorded at original cost and are adjusted for any unamortized discount or premium. The 
discount or premium is amortized using the straight line method over the life of the investments. 


Receivables 
Accounts receivable are recorded net of an allowance for doubtful accounts. 
Inventories 


Materials and supplies are valued at the lower of cost or replacement cost. Cost is determined on an average 
cost basis. 
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The Corporation of the Regional Municipality 


of Hamilton—Wentworth 


Notes to the Consolidated Financial Statements 


DECEMBER 31, 1996 


1 


(vi) 


(vii) 


(viii) 


ACCOUNTING POLICIES — (continued) 

Fixed Assets 

The historical cost and accumulated depreciation for fixed assets are not recorded for municipal purposes. 

Fixed assets are reported in the year of acquisition as an expenditure on the Consolidated Statement of 
Operations. 

Capital Outlay to be Recovered in Future Years 

Capital outlay to be recovered in future years combined with the loss on foreign exchange represents the 
outstanding principal portion of unmatured net long term liabilities and is reported on the Consolidated Balance 
Sheet. 

Foreign Currency Translation 

Long term liabilities denominated in foreign currency are translated into Canadian dollars at the rate of 


exchange prevailing at the year end. Any resulting gain or loss on translation is recorded on the Consolidated 
Balance Sheet as a capital outlay. 


INVESTMENTS 
i SS SSS 
1996 1995 
$ (000's) $ (000’'s) 
Unrestricted investments 135,469 122,024 
Restricted investments (Reserve Funds) 2,573 3,157 
Investment in own debentures 6,590 10,770 


144,632 135,951 


The total investments listed above have a market value of $152,641 ,000 (1995 — $142,071 ,000). 


OTHER ASSETS 
SS SE SS SSS eee 
er 
$ (000’s) $ (000's) 
Inventories 4,108 3,742 
Prepaid expenses 8,244 7,860 
Long term receivables 3,264 5,037 


15,616 16,639 


The Region has long term receivables with interest rates varying from 0% to 8.5% for terms of 3 to 15 years from 


the City of Stoney Creek, Hamilton Region Conservation Authority, Hamilton International Airshow, Hamilton 
Tiger Cat Football Club and various developers. 
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The Corporation of the Regional Municipality 
of Hamilton—Wentworth 


Notes to the Consolidated Financial Statements 


DECEMBER 31, 1996 


4. 


(a) 


PENSION AGREEMENTS 
Ontario Municipal Employees Retirement System 


The Region makes contributions to the Ontario Municipal Employees Retirement System (OMERS), which is a 
multi-employer plan, on behalf of approximately 2,638 members of Its staff and councillors. The plan is a 
defined benefit plan which specifies the amount of the retirement benefit to be received by the employees based 
on the length of credited service and average earnings. 


Based on the most recent report, as at December 31, 1994, from an independent actuary, the current member 
and employer contribution rates are sufficient to fund future benefits. 


Under the past service provision of the OMERS Agreement, the Region is obligated at December 31, 1996 for an 
amount of approximately $142,000 (1995 — $166,000) as established for the plan. This liability will be funded 
by payments of principal and interest to OMERS as follows: 


a ee a ae SS ee 
1997 1998 1999 2000 2001 to 2003 Total 
$34,625 $34,625 $34,625 34,625 $64,625 $203,125 


The Region's share of contributions to OMERS, which is included as an expenditure on the Consolidated Statement 
of Operations is as follows: 


Oo  ———_——_—_—_—_—_—_— SSS 


1996 1995 

$ (000's) $ (000’s) 

Current service 7,331 7,424 
Past service 27 76 


Other Pension Plans 


Approximately 616 employees of the Region are members of two defined benefit pension plans and will be 
future beneficiaries under their terms and conditions. Pension Plan assets are valued on a four year market 
value moving average basis. The obligation represents the sum of the present value of all prospective benefits. 
The following is a summary of the plans based on the most recent reports provided by an independent actuary, 
on December 31, 1994 for the Hamilton—Wentworth Retirement Fund "HWRF" and on January 1, 1996 for the 
Transit Pension Plans. 


a SS Eee 


1996 1996 1996 1995 

HWRF _ Transit Total Total 

$ (000's) $ (000’s) 

Pension plan assets 80,876 102,246 183,122 164,141 
Accrued pension plan benefits 83,456) (87,885 (171,341) (158,674) 
Pension plan surplus 2,580) 14,361 11,781 5,467 
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The Corporation of the Regional Municipality 


of Hamilton—Wentworth 


Notes to the Consolidated Financial Statements 


DECEMBER 31, 1996 


4. 


PENSION AGREEMENTS - (continued) 


The Region’s share of contributions to these plans, which is included as an expenditure on the Consolidated 
Statement of Operations, is as follows: 


1996 1996 1996 1995 

HWRF _ Transit Total Total 

$ (000's) $ (000's) 

Current service PAT 39 56 51 
Past service 0 0 0 4 
Payments under Special Agreement 502 0) 502 312 
529 39 558 367 


————— EEE 


Underthe special payment provisions ofthe HWRF pension plan, the Region is obligated at December 31, 1996 for an 
amount of approximately $3,951,000 for one of the plans. The balance of this liability will be funded by an 
annual payment to the plan of $603,000 from 1997 to 2007, and payments of $362,000 in 2008, $189,600 in 
2009 and $189,600 in 2010 for a total payment of $7,371,000. 


Deferred Income Plan 


Regional Councillors that have completed two terms of office are entitled to certain benefits under the terms and 
conditions of a deferred income plan. A reserve in the amount of $810,000 (1995 — $803,000) has been 
established to provide for the benefits of this plan. Based on the most recent report from an independent 
actuary, as of January 1, 1995, the deferred income plan is fully funded and no liability exists relating to past 
service. Consequently, no amount has been provided for current or past service in 1995 and 1996. 


LIABILITY FOR VESTED SICK LEAVE BENEFITS 


Under the sick leave benefit plan, unused sick leave can accumulate and certain employees may become 
entitled to a cash payment when they leave the Region’s employment. The liability for these accumulated 
days, to the extent that they have vested and could be taken in cash by an employee on termination is as 
follows: Eerste serene: Ae 


1996 1995 

$ (000’s) $ (000’s) 

Police Services Board employees 11,202 10,887 
Other Regional employees 1,664 1,679 


12,866 12,566 


Reserves have been established to provide for this liability and are reported on the Consolidated Balance Sheet 
(note 7(c)). The total of these reserves at the end of the year is $3,396,000 (1995 — $3,031,000). An amount of 
$142,500 (1995 — $222,000) was paid to employees who left the Region’s employment during the current year. 
Furthermore, an amount of $404,400 (1995 — $610,300) was transferred to the sick leave reserves during the 
year for this past service liability. 


Anticipated payments over the next five years to employees who will be eligible to retire are: 


1897 1998 1989 2000 2001 
$0 $19,274 $162,689 $95,662 $45,986 
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6. 


(a) 


NET LONG TERM LIABILITIES 


The balance of net long term liabilities reported on the Consolidated Balance Sheet is made up of the following: 


1996 1995 

$ (000’s) $ (000’s) 

Long term liabilities incurred by the Region 441,529 340,897 

Long term liabilities incurred by others for which the Region has assumed 

responsibility 4 11,594 
Long term liabilities incurred by the Region for which other entities have 

assumed responsibility (248,202) (167,187) 
Sinking Funds accumulated to the end of the year to retire the Region's 

related long term liabilities (51,228) (48,899) 

142,103 136,405 


During 1996, the Region discharged its debt with the Ontario Clean Water Agency "O.C.W.A." for debt assumed 
by the Region in 1974 for the construction of the Waste Water Treatment Facility and an amount of $12,982,000 
was refinanced through the issuance of Sinking Fund Debentures. In addition, other capital obligations with 
O.C.W.A. (refer to Note 9 (b)) in the amount of $1,783,000 were discharged and refinanced through the 
issuance of Sinking Fund Debentures. 


In addition to long term liabilities incurred for Regional purposes, the Region has assumed the responsibility for 
the charges on debt originally incurred by local municipalities with respect to functions which are now a 
Regional responsibility. 


The Region also incurs long term liabilities on behalf of the area municipalities, school boards and other 
unconsolidated boards. The responsibility for raising the amounts required to service this debt lies with these 
respective bodies. The Region is contingently liable for long term liabilities with respect to tile drainage and 
shoreline property assistance loans, and for debentures for which the responsibility for the payment of principal 
and interest has been assumed by area municipalities, school boards and unconsolidated boards. The total 
amount of this contingent liability outstanding as at December 31, 1996 is $248,202,000 (1995 — $167,187,000) 
and is not reported on the Consolidated Balance Sheet. 


The annual principal and interest payments required to service these liabilities are within the annual debt 
repayment limit prescribed by the Ministry of Municipal Affairs. 


Included in net long term liabilities on the Consolidated Balance Sheet is an amount of $806,000 U.S. (1995 — 
$1,542,000 U.S.), which was translated into Canadian dollars at the rate of exchange prevailing at December 31, 
1996. A comparison of the liability when converted into Canadian dollars at both the rate of exchange 
prevailing when the liability was incurred and at December 31, 1996, shows a loss on exchange of $366,000 
(1995 — $690,000). 
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6. NETLONG TERM LIABILITIES — (continued) 


The Region maintains a foreign exchange reserve which amounts to $245,000 as at December 31, 1996 (1995 
— $1,143,800). This reserve is available to offset any potential foreign exchange losses incurred as a result of 
net long term liabilities denominated in foreign currencies. 


(e) Of the net long term liabilities certain principal payments do not represent a burden on general Regional 
revenue, as they are to be recovered in future years from other sources. The total Regional principal payments 
for the periods 1997 to 2001, 2002 to 2006, and 2007 and thereafter and the source of financing are 
summarized as follows: 


1997 2002 2007 1996 1995 
to to and Total Total 
2001 2006 thereafter 


$(000's) $(000's) $(000’s) | $(000's) — $ (000’s) 


General revenue 48,853 32,592 10,835 92,280 77,070 
Reserves and Reserve Funds 30,469 9,051 0 39,520 43,194 
Sewer rates 9,474 0 0 9,474 14,535 
Water rates 829 0 0 829 1,403 
Benefitting landowners 0 0 0) 0 203 

89,625 41,643 10,835 142,103 136,405 


(f) | Total charges for the year for net long term liabilities which are reported on the Consolidated Statement of — 
Operations are as follows: 


1996 1995 
$ (000's) $ (000’s) 
Principal payments including contributions to Sinking Funds 8,734 10,006 
Interest 16,289 16,622 
25,023 26,628 


(g) | Total charges for the year for net long term liabilities were recorded as follows: 


1996 1995 
$ (000’s) $ (000’s) | 
General 19,072 20,233 
Regional enterprises 5,951 6,395 | 
25,023 26,628 


7. FUND BALANCES | 


(a) Current Fund 


The Current Fund Balance on the Consolidated Balance Sheet of $1,773,000 (1995 — $2,073,000) represents | 
the total supplementary taxes collected during the year. This fund balance, which is available for the general 
reduction of taxation in 1997, has been calculated after amounts have been transferred to or from reserves and 
reserve funds, in accordance with the Finance Policies approved by Regional Council. | 
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i 


(b) 


FUND BALANCES (continued) 


Capital Fund 


The Unexpended Capital Financing/(Unfinanced Capital Outlay) on the Consolidated Balance Sheet consists of 


the following: 


1996 1995 
$ (000’s) $ (000’s) 
Funds Available for future Capital Fund Expenditures 25,646 17,434 
Capital Expenditures Yet To Be Financed From: 
Current fund (15) (14) 
Long term liabilities (634) (1,523) 
Reserve and reserve funds (491) (9,463) 
Subsidies and other (17,325) (23,370) 
Unexpended Capital Financing/(Unfinanced Capital Outlay) 7,181 (16,936) 
Reserves 
The total balance of Reserves on the Consolidated Balance Sheet consists of the following: 
1996 1995 
$ (000's) $ (000's) 
Reserves set aside for specific purposes by Council 
Capital programs 67,697 78,641 
Self insurance (note 10) 12,600 11,919 
Pension liability 7,894 8,151 
Replacement of equipment 7,500 7,073 
Debt Retirement 639 5,862 
Workers’ Compensation (note 8(a)) 7,213 6,494 
Tax and rate stabilization 4,670 4,264 
Portfolio valuation 2,236 2,295 
Sick leave liability (note 5) 3,396 3,031 
Working funds 10,950 Syviee 
Other 4,166 5,281 
128,961 138,133 
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(c) 


FUND BALANCES (continued) 
Reserve Funds 


The total balance of Reserve Funds on the Consolidated Balance Sheet consists of the following: 


1996 1995 
$(000's)  $ (000’s) 


Reserve Funds set aside for specific purposes by legislation 


Lot levies and subdivider contributions 1,029 932 
Development charges 1,544 ees 
2,573 3157. 


CONTINGENT LIABILITIES 


The Region is liable for compensation related to workplace injuries as stipulated by the Workers’ Compensation 
Act.: The Region has transferred $1,756,000 (1995 — $1,706,000) to the Workers’ Compensation Reserve 
based on an internal assessment against budgeted salaries and wages. 


Payments charged against operations in the current year amounted to $1,605,000 (1995 — $1,804,000). These 
payments are funded by transfers from the above noted reserve. An amount of $7,213,000 (1995 — 
$6,494,000) has been provided for this liability and is reported on the Consolidated Balance Sheet as a reserve 
(note 7 (c)). 


Based on the most recent actuarial valuation as of January 1, 1994, the liability for existing Workers’ 
Compensation pension awards and future pension awards for existing claims is $19,309,000. 


A Statement of Claim was served on the Region in 1989 as a result of an alleged failure on the part of the 
Region to fulfil its obligations pursuant to a combined Offer to Lease relating to a proposed new Regional 
Headquarters Building. The claim is for approximately $60,000,000. The liability for this claim, if any, cannot be 
determined at this time. 


Other legal actions are outstanding against the Region as of December 31, 1996. The potential total liability 
resulting from these actions is not significant and, in the opinion of management, is adequately covered by the 
self insurance reserve. 


CONTRACTUAL OBLIGATIONS 


The Region has outstanding contractual obligations of approximately $28,652,000 (1995 — $49,141,000) for 
capital works. Regional Council has authorized the financing of these obligations. 


The Region has entered into service agreements with the Ontario Clean Water Agency ("O.C.W.A.') relating to 
the operation of certain sewage systems. The Region is obligated to meet all debt charges and the outstanding 
capital obligation related to these projects. On October 22, 1996, outstanding capital obligations of $1,783,000 
were discharged and refinanced through the issuance of Sinking Fund Debentures. The Region is arranging for 
the transfer of ownership of the Sewage Systems from O.C.W.A.. 


Included in the Consolidated Statement of Operations are the fiscal 1996 charges (up to and including October 
22, 1996) from O.C.W.A. for these sewage systems of $373,400 (1995 — $523,000) which in turn are recovered 
through local improvement levies. The Consolidated Balance Sheet does not reflect any assets or liabilities 
pertaining to the sewage systems except to the extent of debt charges due to O.C.W.A.. 
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(c) 


(d) 


(e) 


10. 


CONTRACTUAL OBLIGATIONS (continued) 


The Region has agreements with the Ontario Realty Corporation for various capital projects. Included in the 
Consolidated Statement of Operations are charges amounting to $87,750 (1995 — $102,750) required under the 
terms of these agreements. The outstanding future obligations under these agreements amounting to 
$6,418,000 (1995 — $6,478,000) are not reflected in the accompanying financial statements. 


The Region has entered into an agreement with Laidlaw Energy Technologies Ltd. and Laidlaw Waste Systems 
(Canada) Ltd for the disposal of the Region’s solid waste. The term of the agreement is for eleven years, from 
January 1, 1996 to December 31, 2006. The 1996 costs incurred under the agreement was $8,176,000 (1995 
— $11,991,000). The agreement includes an industry specific modified escalation clause be applied to all fees 
paid to Laidlaw on an annual basis. 


The Region has executed lease agreements requiring annual payments chargeable to future years as they 
become due and payable. The minimum lease payments for these leases over the next five years and thereafter 
as follows: 


$(000’s) 

1997 4,043 
1998 3,600 
1999 2,238 
2000 2,163 
2001 1,731 
2002 and thereafter 4,805 
_18,580 


ee ________ EEE 


These agreements are for administrative office space ($8,003,000) and radio equipment and infrastracture 
($10,577,000). These payments do not reflect anticipated renewals for leases expiring during this period. 


The Region has entered into agreements with Philip Utilities Management Corporation, (a subsidiary of Philip 
Environmental Inc.) whereby Philip Utilities manages and operates the sewage and water treatment facilities 
and outstations, effective January 1, 1995. The term of the facilities agreement is 10 years, and the term of the 
outstations agreement is 2 years, with an option to renew for both. Under these agreements, the contract fees 
paid to Philip Utilities in 1996 were $18,331,000 (1995 — $18,253,000). The contract fees will be adjusted in 
future years based on various factors. 


The Region and Transport Canada have entered into a Contribution Agreement whereby the Region acquired 
ownership of the Hamilton International Airport and the Federal Government will continue to subsidize the 
operation of the Airport for the years 1996 through to and including 1999. As owners of the Airport, the Region 
has entered into a 40 year lease agreement with Tradeport International Corporation for the management and 
operation of the Airport. Under the terms of the agreement, effective July 1, 1996, Tradeport is responsible for 
capital management and all operating costs. 


The operating expenditures and revenues for the period of January 1, 1996 to June 30, 1996 amounting to 
$1,643,000 are shown on the Consolidated Statement of Operations. 


PUBLIC LIABILITY INSURANCE 

The Region has undertaken a portion of the risk for public liability, as a means of achieving cost effective risk 
management. As a_ result, the Region is self insured for public liability claims up to $2,000,000 for any 
individual claim or for any number of claims arising out of a single occurrence. Outside coverage is in place for 


claims in excess of these limits to a maximum of $10,000,000 per claim per occurrence. 
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10. 


a: 


12, 


13. 


PUBLIC LIABILITY INSURANCE (continued) 


The Region has reserves for committed self insurance which amounted to $6,695,000 (1995 — $6,367,000) and 
is reported on the Consolidated Balance Sheet under Reserves (note 7(c)). Claims settled for the year in the 
amount of $739,000 (1995 — $884,000) are reported as an expenditure on the Consolidated Statement of 
Operations. In addition, the Region maintains a general uncommitted self insurance reserve which amounted to 
$5,905,000 as at December 31, 1996 (1995 — $5,552,000). This reserve can be used to supplement the Self 
Insurance Program for potential cost overruns arising from unforeseen claim awards and unanticipated 
premium increases. 


In total, $1,207,560 (1995 — $3,188,000) was transferred to various insurance reserves to provide for any self 
insurance exposure. 


Management estimates that the reserves are reasonably sufficient to cover the Region's liability for any unsettled 
claims. 


TRUST FUNDS 


Trust funds in the amount of $1,245,000 (1995 — $1,836,000) and their related operations administered by the 
Region are not consolidated, but are reported separately on the Trust Funds Statement of Continuity and 
Balance Sheet. 


SINKING FUNDS 


Sinking Funds in the amount of $112,153,000 (1995 — $90,052,000) and their related operations administered 
by the Region are not consolidated, but are reported separately on the Sinking Funds Statement of Continuity 
and Balance Sheet. 


BUDGET FIGURES 
Budgets established for the Capital Fund and related financing from Reserves and Reserve Funds are 
calculated on a project oriented basis. As these transactions may be carried out over one or more years, they 


are not directly comparable with current year actual amounts, therefore budgets have not been reflected on the 
Consolidated Statement of Operations. 
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Reserves & 1996 1995 
Current Capital Reserve Combined Combined 
Fund Fund Funds Total Total 
$ $ $ $ $ 
REVENUE 
Taxation and user charges 
Residential and farm taxation 116,950 116,950 114,328 
Commercial, industrial and business taxation 62,862 62,862 61,291 
Water billings 31,092 31,092 30,433 
Sewer surcharge 30,201 30,201 29,343 
Transit fares 20,814 20,814 20,915 
Other user charges 27,434 27,434 25,330 
Grants 
Government of Canada 1,780 4,965 6,745 13,902 
Province of Ontario 161,507 32,447 193,954 225,957 
Other 
Investment income Sis 1,536 10,512 15,161 14,519 
Sale of fixed assets 12,358 12,358 (16) 
Development charges and subdivider contributions 5,542 5,542 6,288 
Miscellaneous 2,885 5,245 (606) 7,524 19,841 
458,638 56,551 15,448 530,637 562,131 
EXPENDITURE 
General government 15,703 36 15,739 18,147 
Protection to persons and property 72,606 2,381 74,987 80,143 
Transportation services 90,458 49,260 139,718 146,411 
Environmental services 59,730 40,324 100,054 110,247 
Health services 15,087 466 15,5553 15,129 
Social and family services 158,450 2,530 160,980 196,363 
Recreation and cultural services 5,146 2,896 8,042 14,604 
Planning and development 7,114 949 8,063 7,931 
424,294 98,842 fe) 523,136 588,975 
NET REVENUE / (EXPENDITURE) 34,344 (42,291) 15,448 7,501 (26,844) 
INTERFUND TRANSFERS 
Current fund to Capital fund (9,347) 9,347 (6) (e) 
Reserves and Reserve funds to Current fund (16,563) 16,563 fe) (0) 
Reserves and Reserve funds to Capital fund 41,767 41,767 fe) fe) 
25,910 51,114 25,204 0 ) 
FINANCING 
Proceeds from the issue of long term liabilities 15,294 15,294 (0) 
Principal payments on long term liabilities (8,734) (8,734) (10,006) 
8,734 15,294 0) 6,560 10,006 
CHANGE IN FUND BALANCES (300) 24,117 (9,756) 14,061 (36,850) 
FUND BALANCES AT THE BEGINNING OF THE YEAR 2,073 (16,936) 141,290 126,427 163,277 
FUND BALANCES AT THE END OF THE YEAR 1,773 7,181 131,534 140,488 126,427 


The accompanying notes are an integral part of these financial schedules. 
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YEAR ENDED DECEMBER 31 (Inthousands ofdollars) sss 


1996 1996 1995 
Budget Actual Actual 
$ $ $ 
(unaudited) 
REVENUE 
Taxation and user charges 
Residential and farm taxation 115,711 116,950 114,328 
Commercial, industrial and business taxation 62,196 62,862 61,291 
Water billings 31,946 31,092 30,433 
Sewer surcharge 30,860 30,201 29,343 
Transit fares 20,853 20,814 20,915 
Other user charges 27,202 27,434 25,330 
Grants 
Government of Canada 2,370 1,780 2,174 
Province of Ontario 157,550 161,507 198,641 
Other 
Investment income 2,101 S413 1,749 
Miscellaneous 2,524 2,885 2,182 
453,313 458 638 486 386 
EXPENDITURE 
General government 15,891 15,703 17,987 
Protection to persons and property 74,472 72,606 71,898 
Transportation services 92,126 90,458 92,770 
Environmental services 63,280 59,730 60,653 
Health services 15,286 15,087 15,091 
Social and family services 153,267 158,450 189,490 
Recreation and cultural services 5,301 5,146 5,848 
Planning and development 7,658 7,114 6,567 
427,281 424,294 460,304 
NET REVENUE 26,032 34,344 26,082 
INTERFUND TRANSFERS 
Current fund to Capital fund (9,544) (9,347) (6,305) 
Current Fund to Reserves and Reserve funds (9,827) (16,563) (9,565) 
19,371 25,910 15,870 
FINANCING 
Principal payments on long term liabilities (8,734) (8,734) (10,006) 
CHANGE IN CURRENT FUND (2,073) (300) 206 
SURPLUS AT THE BEGINNING OF THE YEAR 2,073 2,073 1,867 
SURPLUS AT THE END OF THE YEAR @) 1,773 2,073 


Budget amounts reflect Council approved amendments during the year 


The accompanying notes are an integral part of these financial schedules. 
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Schedule of Capital Fund Operations 


YEAR ENDED DECEMBER 31 (In thousands of dollars) 


1996 1995 
$ $ 
REVENUE 
Grants 
Province of Ontario 32,447 27,316 
Government of Canada 4,965 11,728 
Other 
Road billings & other revenue 4,222 17,146 
Investment income 1,536 2,878 
Sale of fixed assets 12,358 (16) 
Local improvement recoveries 814 245 
Rental income 209 295 
56,551 59,592 
EXPENDITURE 
General government 36 160 
Protection to persons and property 2,381 8,245 
Transportation services 49,260 53,641 
Environmental services 40,324 49,594 
Health services 466 38 
Social and family services 2,530 6,873 
Recreation and cultural services 2,896 8,756 
Planning and development 949 1,364 
98,842 128,671 
NET EXPENDITURE (42,291) (69,079) 


INTERFUND TRANSFERS 

Current fund to Capital fund 9,347 6,305 

Reserves and Reserve funds to Capital fund 41,767 21,142 
51,114 27,447 


FINANCING 
Proceeds from the issue of long term liabilities 15,294 ) 
CHANGE IN CAPITAL FUND 24,117 (41,632) 


UNEXPENDED CAPITAL FINANCING/(UNFINANCED 
CAPITAL OUTLAY) AT THE BEGINNING OF THE YEAR (16,936) 24,696 


UNEXPENDED CAPITAL FINANCING/(UNFINANCED 
CAPITAL OUTLAY) AT THE END OF THE YEAR 7,181 (16,936) 


The accompanying notes are an integral part of these financial schedules. 
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Schedule of Continuity of Reserves and Reserve Funds 


YEAR ENDED DECEMBER 31 (In thousands of dollars) 


1996 1995 
$ $ 

REVENUE 
Investment income 40,512 9,892 
Contributions from developers 5,542 6,288 
Miscellaneous income (606) (27) 


INTERFUND TRANSFERS 
Reserves and Reserve funds to Current fund 16,563 9,565 
Capital Fund to Reserves and Reserve funds (41,767) (21,142) 


(25,204) (11,577) 


CHANGE IN RESERVES AND RESERVE FUNDS (9,756) 4,576 


RESERVES AND RESERVE FUNDS AT THE BEGINNING OF THE YEAR 141,290 136,714 


RESERVES AND RESERVE FUNDS AT THE END OF THE YEAR 131,534 141,290 


The accompanying notes are an integral part of these financial schedules. 
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AUDITORS' REPORT 


To the Members of the 

Wentworth Library Board, 

Members of Council, 

Inhabitants and Ratepayers of 

The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


We have audited the balance sheet of the Wentworth Library Board of The 
Corporation of the Regional Municipality of Hamilton-Wentworth as at December 31, 
1996 and the statement of operations for the year then ended. These financial 
statements are the responsibility of the Library's management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted auditing standards. 
Those standards require that we plan and perform an audit to obtain reasonable 
assurance whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. 


In our opinion, these financial statements present fairly, in all material respects, the 
financial position of the Wentworth Library Board of The Corporation of the Regional 
Municipality of Hamilton-Wentworth as at December 31, 1996 and the results of its 
operations for the year then ended in accordance with the accounting policies disclosed in 
note 1 to the financial statements. 


Arsh + rena 
Hamilton, Canada, 


March 7, 1997. Chartered Accountants 
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The Corporation of the Regional Municipality 


of Hamilton—Wentworth — Wentworth Library Board 


Balance Sheet 


AS AT DECEMBER 31 


1996 1995 
$ $ 

ASSETS 
Cash 720 720 
Due from the Regional Municipality of Hamilton—Wentworth 761,707 449,153 
Prepaid Expenses 20,912 60,153 
Accounts Receivable 5,198 KY As) 


EE 


TOTAL ASSETS 788,538 510,401 
LIABILITIES 
Accounts payable and accrued liabilities 121,333 145,690 


FUND BALANCES 


Reserves (note 4) 666,897 363,183 
Unexpended Capital Financing 308 1,528 
a 
Total Fund Balances 667,205 364,711 
TOTAL LIABILITIES AND FUND BALANCES 788,538 510,401 


a a a i Dl a ee 


The accompanying notes are an integral part of these financial schedules. 
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The Corporation of the Regional Municipality 
of Hamilton— Wentworth — Wentworth Library Board 


Schedule of Combined Fund Operations 


YEAR ENDED DECEMBER 31 


Current Capital Reserves 1996 1995 
Fund Fund Combined Combined 
Total Total 
$ $ 
REVENUE 
Taxation and user charges 
Taxation 2,050,190 - - 2,050,190 2,025,660 
Photocopy fees 11,336 - - 11,336 12,361 
Program fees 7,339 = _ 7,339 9,399 
Other user charges 13,451 - - 13,451 13,396 
Contributions from developers = = 53,937 53,937 87,587 
Grants 
Province of Ontario 325,370 - = 325,370 414,896 
Other 
Book fines 72,110 - = 72,110 Weeor 
Investment income = = 28,488 28,488 14,329 
Book sales 485 - ~ 485 2,409 
Miscellaneous income 95 = = 95 6,256 
2,480,376 - 82,425 2,562,801 2,658,550 
EXPENDITURE 
Salaries and benefits 1,333,293 - - 1,333,293 1,272,053 
Books and related expenses 431,057 = = 431,057 365,532 
Collections organization 142,822 = = 142,822 257,701 
Public access and user assistance 191,504 - - 191,504 188,074 
Administrative expenses 160,411 - = 160,414 169,667 
New headquarters = 1,220 = 1,220 fe) 
Furnishings — Flamborough = 0 = 0 34,577 
Computer upgrade = fe) - 0 116,789 
2,259,087 1,220 fe) 2,260,307 2,404,393 
NET REVENUE (EXPENDITUR 221,289 1,220 82,425 302,494 254,157 
INTERFUND TRANSFERS 
Current Fund to Reserves (221,289) = 221,289 0 (0) 
Current Fund to Capital Fund e) 0 = 0 fe) 
Reserves to Capital Fund - 0 0 0 fe) 
aS EEE EE 
221,289 fe) 221,289 0 fe) 
CHANGE IN FUND BALANCES (0) (1,220) 303,714 302,494 254,157 
FUND BALANCES AT THE 
BEGINNING OF THE YEAR fe) 1,528 363,183 364,711 110,554 
FUND BALANCES AT THE END 
OR THE YEAR anew —— 008 000 090 Secs 364,711 


The accompanying notes are an integral part of these financial schedules. 
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The Corporation of the Regional Municipality 


of Hamilton—Wentworth — Wentworth Library Board 
Notes to the Financial Statements 


DECEMBER 31, 1996 


The Wentworth Library Board is a local board of The Corporation of the Regional Municipality of Hamilton— 
Wentworth (the "Region"). The Region provides the Board with accounting, banking and investment management 
services. 


a: ACCOUNTING POLICIES 


The Financial Statements of the Wentworth Library Board are the representation of management prepared in 
accordance with the accounting policies prescribed for Ontario municipalities by the Ministry of Municipal Affairs. 


(a) BASIS OF PRESENTATION 


The Financial Statements reflect the assets, liabilities, revenue and expenditure of the Current Fund, Capital 
Fund, and Reserves. All interfund assets and liabilities, and interfund revenue and expenditure have been 
eliminated in the financial statements. 


(b) BASIS OF ACCOUNTING 
(i) Revenue and Expenditure Recognition 


The accrual basis of accounting recognizes revenue as it is earned and measurable; expenditure is 
recognized when incurred and measurable as a result of receipt of goods or services and the creation of a 
legal obligation to pay. 


The accrual basis of accounting is used to record all revenue and expenditure with the exception of certain ~ 
employee related costs (Note 1 (b) (ii)). 


Under finance policies approved by the Wentworth Library Board, any surplus or deficit in the current fund 
operations is transferred to or from Reserves. 


(ii) Employee Related Costs 


Employee related costs for vested sick leave benefits, Workers’ Compensation obligations, pension plan 
and other retiree benefits are charged to operations in the periods in which they are paid. 


(ili) Fixed Assets 


The historical cost and accumulated depreciation for fixed assets are not recorded for municipal purposes. 


Fixed assets are reported in the year of acquisition as an expenditure on the Statement of Combined Fund 
Operations. 
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The Corporation of the Regional Municipality 
of Hamilton—Wentworth — Wentworth Library Board 


Notes to the Financial Staternents 


DECEMBER 31, 1996 


a PENSION PLAN 


The Wentworth Library Board makes contributions to the Ontario Municipal Employees. Retirement System 
(OMERS), which is a multi-employer plan, on behalf of 36 members of its staff. The plan is a defined benefit plan 
which specifies the amount of the retirement benefit to be received by the employees based on the length of 
credited service and average earnings. 


Based on the most recent report from an independent actuary, the current member and employer contribution 
rates sufficient to fund future benefits. No liability exists relating to past service. 


The Wentworth Library Board's share of contributions to OMERS for 1996 was $52,200 (1995 — $49,500) for 
current service and is included as an expenditure on the Statement of Combined Fund Operations. 


3. LIABILITY FOR VESTED SICK LEAVE BENEFITS 


Under the sick leave benefit plan, unused sick leave can accumulate and certain employees may become entitled 
to a cash payment when they leave the Board’s employment. 


The liability for these accumulated days, to the extent that they have vested and could be taken in cash by an 
employee on terminiating, amounted to $3,528 (1995 — $3,468) at the end of the year. An amount of $4,721 
(1995 — $3,266) has been provided for this past service liability and is reported on the Balance Sheet as a 
reserve. 


An amount of $1,200 (1995 — $1,200) was transferred to the Sick Leave Reserve during the year for this past 
service liability. The remainder of this liability will be funded by transfers in future years. 


4. RESERVES 


The total balances of reserves consist of the foliowing: 


1996 1995 
$ $ 

Reserves set aside for specific purposes 
Books, films and video materials 105,154 78,623 
Sick leave 4,721 3,266 
Library facilities 21,765 20,376 
Working funds 42,972 16,692 
Vehicle and equipment repair and replacement 7,565 7,082 
General development 399,803 209,776 
Residential Development charge 76,999 22,552 
Non Residential Development charge 7,918 4,816 
666,897 363,183 


BS 


The Corporation of the Regional Municipality 


of Hamilton—Wentworth — Wentworth Library Board 
Notes to the Financial Statements 


DECEMBER 31, 1996 


5: COMMITMENTS 


The Wentworth Library Board has executed a lease agreement for administrative office space requiring 
annual payments as they become due and payable. The existing lease agreement has been extended 


until June 30, 1997 at an annual rent of $22,270.00. 


6. BUDGET FIGURES 


Budgets established for the Capital Fund and related financing from Reserves and Reserve Funds are 
determined on a project oriented basis. As these transactions may be carried out over one or more 
years, they are not directly comparable with current year actual amounts, therefore budgets have not 
been reflected on the Statement of Combined Fund Operations. 
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The Corporation of the Regional Municipality 


of Hamilton—Wentworth — Wentworth Library Board 


Schedule of Current Fund Operations 


YEAR ENDED DECEMBER 31 


1996 1996 1995 
Budget Actual Actual 
(unaudited) $ $ 
$ 
REVENUE 
Taxation and user charges 
Taxation 2,050,190 2,050,190 2,025,660 
Photocopy fees 12,650 11,336 12,361 
Program fees 7,000 7,339 9,399 
Other user charges 4,650 13,451 13,291 
Grants 
Province of Ontario 330,780 325,370 414,896 
Other 
Book fines 62,000 72,110 U2 
Book sales 0) 485 2,409 
Miscellaneous income 250 95 6,256 
2,467,520 2,480,376 2,996,529 
EXPENDITURE 
Salaries and benefits 1,447,840 1,333,293 1,272,053 
Books and related expenses 450,680 431,057 365,532 
Collections organization 150,130 142,822 257,701 
Public access and user assistance 194,100 191,504 188,074 
Administrative expenses 184,650 160,411 169,667 
2,427,400 2,259,087 2,253,027 
NET REVENUE 40,120 221,289 303,502 
INTERFUND TRANSFERS 
Current Fund to/from Reserves (40,120) (221,289) (215,605) 
Current Fund to/from Capital Fund fe) 0 (87,897) 
(40,120) (221 ,289) (303,502) 
CHANGE IN CURRENT FUND, AND, 
FUND BALANCE AT THE END OF THE YEAR 0) fe) fe) 


The accompanying notes are an integral part of these financial schedules. 


The Corporation of the Regional Municipality 


of Hamilton—Wentworth — Wentworth Library Board 


Schedule of Capital Fund Operations 


YEAR ENDED DECEMBER 31 


1996 1995 
$ $ 
REVENUE 
User Charges 0 105 
ie) 105 
EXPENDITURE 
Furnishings — Flamborough 0) 34,577 
Headquarters 1,220 (6) 
Computer Upgrade 6) 116,789 
eee ea ae ne ee a 
1,220 151,366 
NET EXPENDITURE (1,220) (151,261) 
INTERFUND TRANSFERS 
Current Fund to Capital Fund 0) 87,897 
Reserves to Capital Fund fe) 64,892 
a eS ee 
fe) 152,789 
CHANGE IN CAPITAL FUND (1,220) 1,528 
UNEXPENDED CAPITAL FINANCING AT THE BEGINNING OF THE YEAR 1,528 0) 
UNEXPENDED CAPITAL FINANCING AT THE END OF THE YEAR 308 1,528 


a a a se SS eee 


The accompanying notes are an integral part of these financial schedules. 
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The Corporation of the Regional Municipality 


of Hamilton—Wentworth — Wentworth Library Board 


Schedule of Continuity of Reserves 


YEAR ENDED DECEMBER 31 


1996 1995 
$ $ 
REVENUE 

Investment income 28,488 14,329 
Contribution from developers 53,937 87,587 
82,425 101,916 

INTERFUND TRANSFERS 
Current Fund to Reserves 221,289 215,605 
Reserves to Capital ) (64,892) 
221,289 150,713 
CHANGE IN RESERVES 803,714 252,629 
RESERVES AT THE BEGINNING OF THE YEAR 363,183 110,554 
RESERVES AT THE END OF THE YEAR 666,897 363,183 


The accompanying notes are an integral part of these financial schedules. 
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AUDITORS' REPORT 


To the Chairman and Members of Council, 
Inhabitants and Ratepayers of 

. The Corporation of the Regional 
Municipality of Hamilton-Wentworth 


We have audited the balance sheet of the Sinking Funds of The Corporation of the 
Regional Municipality of Hamilton-Wentworth as at December 31,1996 and the 
statement of continuity for the year then ended. These financial statements are the 
responsibility of the Treasurer of the Sinking Funds Committee. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted auditing standards. 
Those standards require that we plan and perform an audit to obtain reasonable 
assurance whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. 


In our opinion, these financial statements present fairly, in all material respects, the 
financial position of the Sinking Funds of The Corporation of the Regional Municipality 
of Hamilton-Wentworth as at December 31, 1996 and the changes in its fund balances 
for the year then ended in accordance with the accounting policies disclosed in note 1 to 


the financial statements. 
Arp rur4. 
Hamilton, Canada, 


March 7, 1997. Chartered Accountants 
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The Corporation of the Regional Municipality 
of Hamilton—Wentworth — Sinking Funds 
Balance Sheet 


AS AT DECEMBER 31 


1996 1995 
$ $ 
ASSETS 
Cash 125,430 601 347 
Investments at amortized cost (note 2) 112,018,377 89,343 265 
Amount Receivable 9,687 107.087 
TOTAL ASSETS 112,153,494 90,051,699 
LIABILITIES 
Actuarial requirements 103,219,988 83 1Olree7, 
Amount Payable 170,333 280,406 
FUND BALANCES 8,763,173 6,669,966 
TOTAL LIABILITIES AND FUND BALANCES 112,153,494 90,051,699 
Statement of Continuity 
YEAR ENDED DECEMBER 31 
1996 1995 
a 8 SS SSS $ $ 
REVENUE 
Sinking fund levies 12,783,595 13,547,365 
Investment income 9,428,273 8,936,042 


22,211,868 22,483,407 


EXPENDITURE 


Provisions for actuarial requirements 20,118,661 23,122,369 
CHANGE IN FUND BALANCES 2,093,207 (638,962) 
FUND BALANCES AT THE BEGINNING OF THE YEAR 6,669,966 7,308,928 
FUND BALANCES AT THE END OF THE YEAR 8,763,173 6,669,966 


The accompanying notes are an integral part of these financial statements. 
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The Corporation of the Regional Municipality 


of Hamilton—Wentworth — Sinking Funds 

Notes to the Financial Statements 
DECEMBER 31, 1996 
1. ACCOUNTING POLICIES 


The financial statements of The Corporation of the Regional Municipality of Hamilton—Wentworth (the "Region") 
Sinking Funds have been prepared by the Treasurer of the Sinking Funds Committee in accordance with generally 
accepted accounting principles, prescribed for Ontario municipalities by the Ministry of Municipal Affairs. 


(a) Investments 


All investments are recorded at cost adjusted annually for the amortization of discount or premium on the basis 
of the effective yield method as determined at the date of purchase. The amount of such amortization is included 
in investment income on the Statement of Continuity. 


(b) Actuarial Requirements 


The actuarial requirements of the Sinking Fund provisions for the year represent the present value of the obligation 
to repay Sinking Fund Debentures. These amounts are levied during the year as set out in The Corporation of 
the Regional Municipality of Hamilton—Wentworth debenture by—laws plus interest thereon capitalized at a rate of 
8% compounded semi—annually. 


(c) Fund Balances 


When funds exceed the actuarial requirements for debentures issued under any specific by—law, such excess shall 
be distributed in accordance with the provisions of subsection 42 of section 114 of The Corporation of the Regional 
Municipality of Hamilton—Wentworth Act. This excess may be appropriated and refunded to the Sinking Fund 
contributors subject to prior approval by the Ontario Municipal Board. 


The total surplus accumulated in each by—law cannot be transferred to meet the requirements of another by-law, 
as the conditions, terms and participants are different for each by—law. 

2. BY-LAW TERMS AND CONDITIONS 

The Sinking Fund provision represents amounts required which, together with interest compounded semi-annually, 


will be sufficient to retire the debentures issued under various Regional by—laws. Payments are collected in various 
amounts from the Area Municipalities and School Boards by way of levies from the Region. 


(a) Revised deposit requirements to Sinking Funds commencing January 1996 and thereafter, as approved by 
the Ontario Municipal Board, are as follows: 


Deposits 

$ 

By—law R88—016 1,230,100 
By —law R89—133 789,890 
By—law R89-—198 1,330,560 
By—law R91—053 2,152,750 
By—law R92—085 3,806,375 
By—law R94—009 3,474,120 
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The Corporation of the Regional Municipality 


of Hamilton—Wentworth — Sinking Funds 


DECEMBER 31, 1996 


Notes to the Financial Statements 


9. BY-LAW TERMS AND CONDITIONS (continued) 


(b) Significant Dates of Sinking Fund Debentures 


Term 


By —law R88—016 
By —law R89-—133 
By—law R89- 198 
By—law R91—053 
By —law R92—085 
By —law R94—009 


10 years 
10 years 
15 years 
15 years 
10 years 
10 years 


Maturity Date First Retraction 
Date 


March 1, 1998 
August 1, 1999 
December 7, 2004 
June 6, 2006 
July 22, 2002 July 22, 1997 
February 4, 2004 - 


Second Retraction 
Date 


December 7, 1999 
June 6, 2001 


(c) Sinking Fund debentures, issued in 1996, are not shown on the Balance Sheet or the Statement of Continuity as the 
sinking fund contributions by the participants are not required until 1997. By —law R96—043 for a debenture issue 
of $68,000,000 was issued on June 6, 1996 for a term of 5 years at a rate of interest of 7 % and By—law R96—080 for 
a debenture issue of $46,000,000 was issued on October 4, 1996 for a term of 5 years at a rate of interest of 6.6 %. 


3. ADMINISTRATION COSTS 


All costs of administration have been borne by The Corporation of the Regional Municipality of Hamilton—Wentworth. 
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AUDITORS' REPORT 


To the Chairman and Members of Council, 
Inhabitants and Ratepayers of 

The Corporation of the Regional 
Municipality of Hamilton-Wentworth 


We have audited the balance sheet of the Trust Funds of The Corporation of the 
Regional Municipality of Hamilton-Wentworth as at December 31, 1996 and the 
statement of continuity for the year then ended. These financial statements are the 
responsibility of the Region's management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted auditing standards. 
Those standards require that we plan and perform an audit to obtain reasonable 
assurance whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts and disclosures in 
the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. 


In our opinion, these financial statements present fairly, in all material respects, the 
financial position of the Trust Funds of The Corporation of the Regional Municipality 
of Hamilton-Wentworth as at December 31, 1996 and the changes in its fund balances 
for the year then ended in accordance with the accounting policies disclosed in note 2 to 


the financial statements. 
UG Op og 
Hamilton, Canada, 


March 7, 1997. Chartered Accountants 
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The Corporation of the Regional Municipality 


of Hamilton—Wentworth — Trust Funds 


Balance Sheet 


AS AT DECEMBER 31 


Macassa Wentworth Macassa Wentworth Total Total 
Lodge Lodge Lodge Lodge 1996 1995 
Resident Resident Other Other $ $ 
Trusts Trusts Trusts Trusts 
$ $ $ $ 
ASSETS 
Cash & short term deposits 646,889 469,146 24,108 129,091 1,269,234 1,995,614 
Long term securities 5,000 1,500 = - 6,500 6,500 
TOTAL ASSETS 651,889 470,646 24,108 129,091 1,275,734 2,002,114 
LIABILITIES 
Due to the Region 19,887 10,699 = = 30,586 166,166 
FUND BALANCES 632,002 459,947 24,108 129,091 1,245,148 1,835,948 
TOTAL LIABILITIES AND 
FUND BALANCES 651,889 470,646 24,108 129,091 1,275,734 2,002,114 
Statement of Continuity 
YEAR ENDED DECEMBER 31 
Macassa Wentworth Macassa Wentworth Total Total 
Lodge Lodge Lodge Lodge 1996 1995 
Resident Resident Other Other $ $ 
Trusts Trusts Trusts Trusts 
$ $ $ $ 
RECEIPTS 
Residents’ deposits 774,200 948,119 2,497 17,259 =.1;742,075: 2,632,659 
Investment income 50,053 35,415 1,818 5,681 92,967 134,703 
Donations - - 5,379 1,769 7,148 4,352 
824,253 983,534 9,694 24,709 1,842,190 2,771,714 
DISBURSEMENTS 
Maintenance payments 884,694 1,049,019 = - 1,933,713 2,458,147 
Residents’ charges 73,314 82,837 8,650 20,955 185,756 449,620 
Payments to estates 210,925 96,818 - = 307,743 152,424 
Payments on discharge = 2,320 - - 2,320 2,359 
Program Purchases - ~ 3,458 3,458 8,827 
1,168,933 1,230,994 8,650 24,413 2,482,990 3,071,377 
CHANGE IN FUND 
BALANCES (344,680) (247,460) 1,044 296 (590,800) (299,663) 
FUND BALANCES AT THE 
BEGINNING OF THE YEAR 976,682 707,407 23,064 128,795 1,835,948 2,135,611 
FUND BALANCES AT THE 
END OF THE YEAR 632,002 459,947 24,108 129,091 1,245,148 1,835,948 


The accompanying notes are an integral part of these financial statements. 
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The Corporation of the Regional Municipality 
of Hamilton—Wentworth — Trust Funds 
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Notes to the Financial Statements 
DECEMBER 31, 1996 
14. PURPOSE OF TRUST FUNDS | 


The various Trust Funds administered by The Corporation of the Regional Municipality of Hamilton —Wentworth are 
established for the following purposes: 


Macassa and Wentworth Lodge Resident Trusts 


These Trust Funds are established for residents to receive their funds and to pay for their various charges 
including monthly maintenance payments. 


Macassa and Wentworth Lodge Other Trusts 
These Trust Funds are established for the receipts of funds from donations and fund raising activities. The 
funds are to be used for the benefit of lodge residents over and above normal capital and operating 
expenses of the lodges. 
2. ACCOUNTING POLICIES 
The Financial Statements of the Trust Funds of The Corporation of The Regional Municipality of Hamilton — 
Wentworth are the representation of management prepared in accordance with accounting policies prescribed for 
Ontario municipalities by the Ministry of Municipal Affairs. 
These financial statements are reported on the modified accrual basis. Under this basis of accounting, accruals 
are made for any receipts or disbursements in the month following the year end which relate to the current year. 


3. INVESTMENTS 


The total for investments of the Trust Funds of $1,275,734 (1995 — $2,002,114) reported at cost, have a market 
value of $1,281,107 (1995 — $2,006,620). 
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